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§§4279.235-4279.236

and equipment must conform to the re-
quirements of §4279.244. Otherwise, eq-
uity must be in the form of cash and
cannot include other direct Federal
funding (i.e., loans and grants).

(2) The credit analysis must also in-
clude spreadsheets of the balance
sheets and income statements of the
borrower for the 3 previous years (for
existing businesses), pro forma balance
sheets at startup, and projected year-
end balance sheets and income state-
ments for a period of not less than 3
years of stabilized operation, with ap-
propriate ratios and comparisons with
industrial standards (such as Dun &
Bradstreet or Robert Morris Associ-
ates) to the extent industrial standards
are available.

(3) All data must be shown in total
dollars and also in common size form,
obtained by expressing all balance
sheet items as a percentage of assets
and all income and expense items as a
percentage of sales.

§§4279.235-4279.236 [Reserved]

§4279.237 Financial statements.

The provisions of §4279.137 do not
apply to this subpart. Instead, the sub-
mittal of financial statements with the
loan guarantee application must meet
the requirements specified in
§4279.261(c).

§§4279.238-4279.243 [Reserved]

§4279.244 Appraisals.

All appraisals must be in accordance
with §4279.144 and each appraisal must
be a complete, self-contained appraisal.
Lenders must complete at least a
Transaction Screen Questionnaire for
any undeveloped sites and a Phase I
Environmental Site Assessment on ex-
isting business sites in accordance with
ASTM International Standards, which
should be provided to the appraiser for
completion of the self-contained ap-
praisal. Specialized appraisers will be
required to complete appraisals under
this section. The Agency may approve
a waiver of this requirement only if a
specialized appraiser does not exist in a
specific industry or hiring one will
cause an undue financial burden to the
borrower.
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§§4279.245-4279.249 [Reserved]

§4279.250 Feasibility studies.

The provisions of §4279.150 do not
apply to this subpart. Instead, feasi-
bility studies must meet the require-
ments specified in §4279.261(f).

§§4279.251-4279.254 [Reserved]

§4279.255 Loan priorities.

The provisions of §4279.1565 do not
apply to this subpart.

§4279.256 Construction planning and
performing development.

The Ilender must comply with
§4279.156(a) through (c), except as oth-
erwise provided in paragraphs (a)
through (f) of this section.

(a) Architectural and engineering prac-
tices. Under paragraph §4279.156(a), the
lender must also ensure that all project
facilities are designed utilizing accept-
ed architectural and engineering prac-
tices that conform to the requirements
of this subpart.

(b) Onsite inspector. The lender must
provide an onsite project inspector.

(c) Changes and cost overruns. The
borrower shall be responsible for any
changes or cost overruns. If any such
change or cost overrun occurs, then
any change order must be expressly ap-
proved by the Agency, which approval
shall not be unreasonably withheld,
and neither the lender nor borrower
will divert funds from purposes identi-
fied in the guaranteed loan application
approved by the Agency to pay for any
such change or cost overrun without
the express written approval of the
Agency. In no event will the current
loan be modified or a subsequent guar-
anteed loan be approved to cover any
such changes or costs. In the event of
any of the aforementioned increases in
cost or expenses, the borrower must
provide for such increases in a manner
that does not diminish the borrower’s
operating capital. Failure to comply
with the terms of this paragraph will
be considered a material adverse
change in the borrower’s financial con-
dition, and the lender must address
this matter, in writing, to the Agency’s
satisfaction.
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